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MEMORANDUM FOR THE RECORD 



SUDJECT: Heine v. Raus -- Libel Sult 



1. On 13 May 1965, Mejsrfl^ _J( &nd/__ 

of SR Diviolon and I met with Mr. Houston to discuao status and coats 

involved In the Rnua defense of the libel action Initiated by Hcino. 

/ * 

Z. It was pointed out that to date $4, 800 had been emended 
($2,000 for Heine's deposition, and $2, SCO for the private Investigator 
retained by Messrs y__. Jand/_ 1 j.hat at the 11 May 

meeting T ~Ud : \nad proposed we approve $2 , 500 

for othe^” investigations to be malio In the New York City and Toronto 
areas; and that they had advised that their bill for legal Gorvicea to 
data was $10,900. It was recalled that whilo tho DDP had approved 
tho Agency subsidising Raua' defense, tho matter of Its responsibility 
for $1 10, 000 Judgment, If Heine recovers In full, had never been 
specifically dotormlncd. „ " 



3. After dlecuanlng the nature of tho Agency's associations 
with Raus and Its recultlng Involvement In Ida Jawcult, It wajj the 
consensuo that with counsel of tho abilities o. r ^ and /_ 

it was tho Agency's be3t Interest to proceed. SR was cf the view. If 
in counsel's judgment a negotiated settlement could be made prior to 
trial, this would bo entirely acceptable. * 

re»r#4i'rifAi*J ei(cY, c,>> ^ 
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-4, Lawrcnco R, Houston volunteered to brief the DDCI on 
tho proceedings to date, the present and potential coots, with partic- 
ular emphasis to bo made of the $110,000 potential liability. SR in 
turn lndlcnted its intention to allot $20,000 for current expenses. It 
was further agreed that a decision regarding the $2,500 InveBtlnatlon. _ 
should ftwalj tho outcome of the briefing of the DDCI: and that^_ 

; jnhould attempt to lcarnfrom Justice (Mr. Eardley) the 

specifics of how Its intervention could bo arranged. 
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